
Previous: 7,797.9 PSEi change: 0.55%

High: 7,840.7 Best: DMC +4.33%

Low: 7,781.2 2nd best: TEL +4.17%

Close: 7,840.7 2nd worst: BPI -2.20%

Val. traded (mn): 4,037.8 Worst: FGEN -2.22%

Tenor Change Yield Tenor Change Yield

3 months +0.0420 3.2540 5 years +0.0800 4.1930

6 months -0.0210 3.3900 7 years +0.0590 4.3810

1 year +0.0880 3.5970 10 years +0.0660 4.5850

2 years +0.1030 3.8920 20 years +0.0410 5.1920

3 years +0.1100 3.9970 30 years +0.0820 5.2570

4 years +0.0980 4.0950

Previous Close Previous Close

PHP/USD 50.930 50.760 EUR/USD 1.1197 1.1213

Tenor Change Yield Tenor Change Yield

3 months -0.0073 1.5104 5 years +0.0064 1.6122

6 months +0.0055 1.5418 10 years +0.0087 1.8177

2 years -0.0041 1.5404 30 years +0.0194 2.3052

Philippine peso

January 8, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities rebounded despite US-Iran tensions. Local fixed income yields rose following higher-than-consensus headline inflation. Meanwhile, the

Philippine Peso continued to strengthen following the timely passing of the 2020 budget.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Asian & European equities recovered despite Middle East tensions which apparently weighed down on US Equities. This concern also impacted the Dollar that

strengthened from previous day. Meanwhile, US Treasury yields continued its upside amidst better-than-expected US nonmanufacturing index. 

 Local fixed income yields rose following the higher-than-consensus December 
inflation print at 2.5% (vs. 2.0% of consensus). The food-alone index posted a 
1.7% inflation rate, driven by fish and vegetables which rose 7.4% and 8.2% in 
December, respectively. Moving forward, geopolitical tensions in the Middle East 
may cause volatility in global oil prices.  Overall, yields rose 6.80 bps, led by the 
belly of the curve which went up 8.67 bps.  

 Local equities rebounded alongside Asian peers amid US and Middle East 
geopolitical tension. On the local front, the government will offer new contracts 
to water concessionaires which partly boosted optimism on the end of the 
investors. The PSEi rose 0.55% DoD closing at 7,840.7 led by DMCI Holdings 
Inc. (PSE Ticker: DMC; +4.33% DoD). 

 The Philippine Statistics Authority announced that headline inflation in 
December reached 2.5% YoY (vs consensus 2.0%). This was the fastest 
inflation in six months. Inflation surprised to the upside amid higher fish and oil 
prices. Despite the pick up in inflation, it is still within the target range of the 
Bangko Sentral ng Pilipinas. The Monetary Board wil meet on February to 
discuss monetary policy. 

 JG Summit Holdings Inc. (PSE Ticker: JGS) has purchased more shares in 
PLDT Inc., giving them an 11.23% ownershp of the telecommuncations 
company. JGS said that the acquisition is a valuable investment that will 
provide them with consistent dividends and insisted that the additional shares 
will have no detriment to its financials. 7,400
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 US equities closed lower as investors took some caution amidst tensions in the 
Middle East. Chevron and Exxon announced that they are evacuating all of their oil 
workers from Iraq The DJIA closed at 28,583.68 (-0.42% DoD) and the S&P 500 
ended at 3,237.18 (+0.28% DoD). 

 Asian equities recovered from previous trading day's losses despite geopolitical 
risks remaining high. The MSCI APxJ closed at 554.71 (+0.58% DoD). 

 European equities managed to record some gains as investors bought after two 
consecutive session of losses. Investors continued to weigh posibility of further 
escalation in US-Iran tensions. The MSCI Europe closed at 140.31 (+0.22% DoD). 

 US Treasury yields continued to increase as data released on US service sector 
turned out better-than-expected. The ISM US nonmanufacturing index rose to 
55.0% in December from 53.9% a month ago. On average, yields closed at 
1.5418% (+0.48 bps DoD), with the 10Y ending at 1.8177% (+0.87bps DoD) and 
the 2Y closing at 1.5404% (-0.41 bps DoD). 

 The US Dollar strengthened as investors retain cautious stance on US-Iran 
tensions. The DXY index closed at 97.0050 (0.35%). 

 The Philippine Peso continued to strengthen following the signing of the 2020 
budget. The USD/PHP pair closed at 50.760 (-0.33% DoD).  


